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I‘ REANDA

INDEPENDENT AUDITORS’ REPORT TO THE TRUSTEES OF
KHIDMAT-E-ALAM WELFARE TRUST
ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of Khidmat-E-Alam Welfare Trust (the Trust),
which comprise the statement of financial position as at June 30, 2025, the statement of income
and expenditures for the year ended June 30, 2025, the statement of changes in fund balance
and the statement of cash flows for the year then ended and notes to the financial statements,
including material accounting policy information.

[n our opinion, the accompanying financial statements of the Trust are prepared, in all material
respects, in accordance with the basis of accounting as described in note 2.1 to the financial

statements.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the League in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the code), and we have fulfilled our other ethical
responsibilities in accordance with the code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Trustees for the Financial Statements

The board of trustees is responsible for the preparation and fair presentation of the financial
statements in accordance with the generally accepted accounting principles as applicable in
Pakistan and for such internal control as the board of trustees determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, board of trustees is responsible for assessing the Trust’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Trust or to cease operations, or has no realistic alternative but to do so.

The Board of trustees is responsible for overseeing the Trust’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatement can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial

st_a_tgnlcnts.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the League’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Trust’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Trust to cease to continue as a going concern.

o  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of trustees regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Other Matter

The financial statements of the Trust for the year ended June 30, 2024, were audited by another
firm of chartered accountants, who through their report dated September 30, 2024, expressed

an unmodified opinion thereon.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Igbal.
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Chartered Accountants Date: 6 DEC 2025
UDIN: AR.OZS]OOSﬁYBbRrVAFd
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KHIDMAT-E-ALAM WELFARE TRUST

STATEMENT OF FINANCIAL POSITION

ASSETS

Non-Current Assets
Property and equipment
Intangible asset

Current Assets
Security deposits
Stock-in-hand
Receivables from pharmacy customers
Advances and other receivables
Due from associates
Tax refunds due from the Government
Cash and bank balances

Total Assets

FUND AND LIABILITIES

Fund
General fund
Zakat fund

Current liabilities
Trade and other payables
Short-term borrowings

Total Funds and Liabilities

The annexed notes from 1 to 23 form an integral part of these financial statements.

President

AS AT JUNE 30, 2025

Note

-

13

14
15

2025 2024
Rupees Rupees

32,717,779 24,476,138
- 17,564
32,717,779 24,493,702
150,000 350,000
4,521,894 5,155,264
1,244,160 1,116,339
780,217 371,303
8,607,912 9,482,680
1,140,215 1,044,350
6,523,524 2,811,826
22,967,922 20,331,761
55,685,701 44,825,463
35,552,071 35,090,344

3,858,768 -
39,410,839 35,090,344
14,274,862 9,735,119

2,000,000 -
16,274,862 9,735,119
55,685,701 44,825,463

Genert!l‘Sggremq'
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KHIDMAT-E-ALAM WELFARE TRUST
STATEMENT OF INCOME AND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Note Rupees Rupees
Income 16 100,300,380 94,452,752
Operational expenses 17 (93,144,996) (84,033,772)
Administrative expenses 18 (6,693,657) (4,999,038)
Surplus before taxation 461,727 5,419,942
Taxation . B,
Surplus after taxation - transferred to general fund 461,727 5,419,942
The annexed notes from 1 to 23 form an integral part of these financial statements.
f |lIrl
I!.LLL{". |
ay /
il "/
President Treasurer General S[Cfﬂﬂfy
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KHIDMAT-E-ALAM WELFARE TRUST
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2025

General Fund Zakat Fund FM:’::L"“

Balance as at Junc 30, 2023 29,670,402 - 29,670,402
Zakat fund received during the year - 5,562,730 5,562,730
Financial and medical assistance provided during the - (5,562,730) (5,562,730)

year out of Zakat Fund
Surplus for the year ended June 30, 2024 5,419,942 - 5,419,942
Balance as at June 30, 2024 35,090,344 - 35,090,344
Zakat fund received during the year (note no. 13) - 8,342,370 8,342,370
Financial and medical assistance provided during the B (4,483,602) (4,483,602)

year out of Zakat Fund (note no. 13)
Surplus for the year ended June 30, 2025 461,727 - 461,727
Balance as at June 30, 2025 35,552,071 3,858,768 39,410,839
The annexed notes from | to 23 form an integral part of these financial statements.

W&/ | .f': f
Z /
President " Treasurer GeneraJ'SJ;:re{aq-
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KHIDMAT-E-ALAM WELFARE TRUST
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Note Rupees Rupees
A. CASH FLOWS FROM OPERATING ACTIVITIES
Surplus after taxation - transferred to general fund 461,727 5,419,942
Adjustment for
Depreciation 4.1 2,775,278 1,636,495
Zakat utilized 13 (4,483,602) (5,562,730)
Amortization 18 17,564 18,195
Cash (outflows) / inflows before working capital changes (1,229,033) 1,511,902
Working capital changes
(Increase) / decrease in current assets
Stocks-in-hand 7 633,370 518,631
Receivables from pharmacy customers 8 (127,821) 1,009,700
Advances and other receivables 9 (408,914) 948,933
Increase / (decrease) in current liabilities
Trade and other payables 14 4,539,742 443,716
4,636,377 2,920,980
Cash generate from operations 3,407,344 4,432,882
Income tax paid / deducted at source 11,1 (95,865) (126,639)
Net cash generated from operating activities 3,311,479 4,306,243
B. CASH FLOWS FROM INVESTING ACTIVITIES
Security Deposit 200,000 -
Capital expenditure incurred 41&42 (11,040,919) (8,684,591)
Proceeds received against disposal of fixed assets 4.1 24,000 -
Proceeds received against disposal of intangibles 5.1.1 - 30,183
Due from associates 10 874,768 445,000
Net cash used in investing activities (9,942,151) (8,209,408)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Short-term borrowings obtained / (repaid) 15 2,000,000 (1,045,000)
Zakat reccived 13 8,342,370 5,562,730
Net cash generated from financing activities 10,342,370 4,517,730
Net increase in cash and cash equivalents (A+B+C) 3,711,698 614,565
Cash and cash equivalents at beginning of the year 12 2,811,826 2,197,261
Cash and cash equivalents at end of the year 12 6,523,524 2,811,826

The annexed notes from 1 to 23 form an integral part of these financial statements.

President Treasurer General .!‘écremry
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KHIDMAT-E-ALAM WELFARE TRUST
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

! LEGAL STATUS AND NATURE OF OPERATIONS

The Khidmat-¢-Alam Welfare Trust (“the Trust”) was established on December 07, 20085, through a Deed of
Declaration of Welfare Trust and registered under Book-IV No. 3952 with the Sub-Registrar, Division VIIVA,
Karachi. The registered office of the Trust is located at Plot no, 351, Usmania Society, Nazimabad, Karachi.

The registration of the Trust was subsequently revalidated under the Sindh Trust Act, 2020, and approved by
the Directorate of Industries, Sindh (Karachi) vide Registration No. KAR/Central/098/2023 dated August 22,
2023,

The principal activities of the Trust is to provide medical facilities and medical treatments, pharmacy and
offering educational support to children. The Trust also assists deserving individuals and cstablishes and
manages welfare projects through charitable initiatives aimed at the welfare of humanity.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with the generally accepted accounting
principles as applicable in Pakistan.

2.2 Basis of measurement

These financial statement have been prepared under the historical cost convention. Further, accrual basis
of accounting is followed except for cash flow information.

2.3 Functional and presentation currency

The financial statements are presented in Pakistan Rupees, which is also the functional currency of the
League.

3 MATERIAL ACCOUNTING POLICY INFORMATION

3.1 Property and equipment

These are stated at cost less accumulated depreciation and accumulated impairment losses (if any)
except for house which is stated at cost less accumulated impairment losses (if any). Subsequent costs
are included in the asset's carrying amount or recognized as a separate assct, as appropriate, only when it
is probable that future economic benefits associated with the asset will flow to the League and the cost
of the item can be measured reliably, All other repairs and maintenance expenses are charged to income
during the financial year in which they are incurred. Gains and losses on disposal of assets are included
in the statement of income and expenditures.

Depreciation is charged to income applying the reducing balance method at the rates specified at note
no. 4. Depreciation is charged from the date when the depreciable assets are available for the intended
use till the date preceding the date of disposal,

T g YRR
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3.2

3.3

34

3.5

3.6

The carrying values of tangible fixed assets are reviewed for impairment when event or changes in
circumstances indicate that carrying value may not be recoverable. If any such indication exists and
where the carrying values exceed the estimated recoverable amount, the assets are written down to their
recoverable amount.

Intangible asset

These are initially stated at cost of software. Subsequent to initial recognition, these are stated at cost
less accumulated amortization and impairment loss, if any. Amortization is charged to the statement of
profit or loss by applying the straight line method at the rate specified in the relevant note. Amortization
is charged from the month in which the intangible assets are available for usc while no amortization is
charged in the month of deletion.

The carrying values of all intangible asscts are reviewed for impairment when event or changes in
circumstances indicate that the carrying value may not be recoverable. If any such indication exists and
where the carrying values exceed the estimated recoverable amount, the assets are written down to their
recoverable amount.

Deposits and other receivables

These are stated at the amounts originally disbursed which is the fair value of consideration to be
adjusted / refunded in future. Provision is made for the balances considered doubtful, if any. Amounts
considered irrecoverable / adjustable are written off.

Stock-in-hand

This mainly represents items of pharmacy, lab chemicals and kits which are stated at lower of cost and
net realizable value. Stock is valued at weighted average purchase cost.

Advances

These are recorded at amount disbursed less provision for doubtful balances based on a review of all
outstanding balances as on the reporting date. Balances considered irrecoverable / unadjustable are
written off.

Cash and cash equivalents

_ fCashnndusheqmwlmuconmnseofmhmhmdandcuhheldmthabankwh:charestatedatthe:r

o to be paid in the future for goods and
: League. Liabilities no longer payable
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3.11 Details of related parties
Followings are the particulars of those related partics with whom the Company has made transactions
during the current financial year:

—— =
Basis of relationship

Name of related parties
= - —_—  —  ——————————=
Associated undertaking:
Jamia Masjid Usmania, Trust Common Chairmanship
Key management personnel
Mr. Himayatullah President |
Mr. Salman Himayat Chief Exccutive Officer
Close family members
Mr. Arsalan Himayat Dependent of President
Mr. Saud Himayat Dependent of President
Dependent of President

Mr. Saad Himayat
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2028 2024
. Note Rupres Rupees
4 PROPERTY AND EQUIPMENT
Operating fixed assets 41 32,198,979 24,476,138
Capital wotk-in-progress 42 S18,800 -
31,711,179 24,476,138
41 Operating fixed assetx
Written down value
Con st Accumulated  Weitten down
Purdculars Asel  guringthe  during the mm vk iy
July 01, 204 June 30, 2025 2028 2038 csigitas)
year year year 2025 %
---------------- B e | L Bt heicieheietuetlebteteettetiahatuiedbesiudediod
House 9,200,000 . - - 9,200,000 9,200,000 B 9,260,000 0
Leaschold
Improvements 1,384,970 - - (203,246) 1,151,724 1,397,405 245,681 LISLT24 1S
Office equipment 6205478 1012374 - (1,020,787) 6,197,068 10,377,981 4,180,916 6,197,065 15
Vehicles 2,275,881 5,223,170 - (446,152) 7,081,899 7,512,670 459,771 7081899 1%
Medical equipment 1405219 1,759,700 . (289,752) 1,875,167 4,677,6M2 1,802,508 2875167 1S
Furniture and fixtares 36519 2,213,678 - (702,792) 5,287,402 12,150,138 6,862,736 5287401 15
Computers and
accessories 258,071 313,200 (24,000) (113,845%) a4 969,389 534,667 M N
24476138 10523119 (Gaboo) (1T 33198979 46,285,288 14,086,276 32,198,979
a-‘*“ Yoney Cetasal Accumulated  Written down
T Additions Duoposalts  Depreciston Are M‘;o depreciationas  valueasat  Rate
Particulars during the  durmgihe  charge for the ' at June 30, June 30,
July 01, 2023 June 30, 2014 2004
year e year 2024 2024 %
.-..---.............-----.ﬁ...ﬂ.--."-.um-"-"....u------.---u- ------------- .a
House 9,200,000 - . . 9,200,000 5,200,000 - 9200000 0
Leaschold
improvements - 1,397,408 - (42,435) 1,384,970 1,397,408 42438 1354970 1S
Office equipment 3,049.545 1521366 - (665,433) 6205478 9,365,607 3,160,129 6205478 15
Vehicles - 2,289,500 - (13,619) 2,275 881 2,289,500 13,619 2275881 15
21) 2917972 1,512,753 1,405219 1S
9,936,463 6,159,944 376519 1S
G .. _
28071 L _so;o.s_n_ 422,118 258071 N
38 35,787,136 11,310,998 5,138
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Note
4.1.1 Depreciation for the year has been allocated as follows:

Operational expenses 17
Administrative expenscs 18

4.2 Capital work-in-progress - RO Plant project (plant
and machinery)

Balance as at July 01,
Additions during the year
Balance as at June 30,

5 INTANGIBLE ASSET

UAN No 5.1

5.1 UAN No

5.1.1 Movement during the year
Opening net book value
Disposal during the period

Amortization charge for the year
Closing net book value

5.1.2 As at June 30,

Cost
Accumulated amortization

Rate of amortization
6 SECURITY DEPOSITS

Against rented property 6.1

6.1 This represents a security depoi
 upon vacating the property.

2025 2024
Rupees Rupees
2,497,750 1,472,846
277,528 163,649
2,775,278 1,636,495
518,800 -
518,800 -
- 17,564
. 17,564
17,564 65,942
- (30,183)
(17,564) (18,195)
- 17,564
90,973 90,973
(90,973) (73,409)
=il 17,564
20% 20%
150,000 350,000
150,000 350,000

: d premises, which is refundable
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2025 2024
Note Rupees Rupees
8 RECEIVABLES FROM PHARMACY CUSTOMERS

Receivables from pharmacy customer 8.1 1,244,160 1,116,339

8.1 This includes receivables from related parties from Mr, Arsalan Himayat amounting to Rs. 39,329 (2024;
Rs. 29,592), Mr. Saud Himayat amounting to Rs. 38,816 (2024: Rs. 62,883), Mr. Saad Himayat
amounting to Rs. 18,924 (2024: Rs. 8,117), Mr. Salman Himayat amounting to Rs. 5,440 (2024: Rs,

15,872).
2025 2024
9 ADVANCES AND OTHER RECEIVABLES Note Rupees Rupees
Advance against salary 138,780 105,541
Advance to suppliers 394,918 115,762
Other receivables
- Sales of flat 9.1 150,000 150,000
- POS receivable 9.2 96,519 -
246,519 150,000
780,217 371,303

9.1 This represents balance amount receivable against sale of flat disposed in financial year 2023.

9.2 This represents amounts due from banks in respect of sales transactions processed through Point of Sale

(POS) terminals.
2025 2024
10 DUE FROM ASSOCIATES Note Rupees Rupees
Jamia Masjid Usmania 10.1 8,607,912 9,482,680
8,607,912 9,482,680

10.1 This represents a loan receivable from Jamia Masjid Usmania Trust. In accordance with the agreed terms,
the outstanding balance is rec le through periodic adjustment against the monthly rent payable by
the Trust to Jamia Masjid U st >

1,140,215 l=044.350
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2025 2024

12 CASH AND BANK BALANCES Note Rupees Rupees
Cash in hand 841,797 972,153
Cash at bank - current 12.1 5,681,727 1,839,673
6,523,524 2,811,826

12.1 This includes bank balance as on the reporting date amounting to Rs. 3,858,768 (2024: Nil), held on
account of Zakat Fund.

2025 2024
13 ZAKAT FUND Note Rupees Rupees
Balance as on July 01, - -
Zakat collection during the year 8,342,370 5,562,730
Zakat disbursed / utilized during the year 16 (4,483,602) (5,562,730)
Balance as on June 30, 3,858,768 -
14 TRADE AND OTHER PAYABLES
Creditors ' 864,198 510,683
Accrued liabilities 5,100,238 5,251,296
Other payable:
Payable against purchase of Vehicle 1,700,000 1,200,000
Advance against sale of Property 14.1 3,900,000 -
Payable against purchase of Property 2,350,000 2,350,000
Others 360,426 423,140

14,274,862 9,735,119

14.1 This represents an advance received against the sale of house during the year at lumpsum consideration
amount of Rs. 9 million. The substantial risks and rewards incidental to ownership were transferred

subsequent to the year end.
2025 2024
15 SHORT-TERM BORROWINGS Rupees Rupees
Short-term borrowings 2,000,000 -
15.1 Movement during the year
Balance as at July 01, . - -

Loan obtained Jigs 2,000,000 J
Balance as at June 30 2 2,000,000 S

15.2 This represents ints _'obmned ﬁ'om;ihud pa.rhcs for working capital requirements.
' 2025 2024
Rupees Rupees

85,410,199 76,339,311
6.158.011 10,173,778

5,562,730
2,376,933
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' Note
16.1 Medical services

- Pharmacy
- Outpatient services

17 OPERATIONAL EXPENSES

Medicines, chemical and kits consumed 17.1
Other operational expenses 17.2

17.1 Medicines, chemical and kits consumed

Opening inventory
Purchases during the year
Closing inventory 7

17.2 Operational expenses

Salaries and other benefits
Lab expenses

Utilities

Rent expenses

Printing and stationery
Communication

Fuel and conveyance
Repair & maintenance
Depreciation 4.1.1
Welfare activities

Office expenses

18 ADMINISTRATIVE EXPENSES

Salaries and allowances
Rent, rates and taxes
Fuel and Conveyance
Communication expense
warmdnmnlen nce "
Pnnhng and stat:onery

-
L [

2025 2024
Rupees Rupees
55911,276 53,440,701
29,498,923 22,898,610
85,410,199 76,339,311
48,279,142 48,611,291
44,865,854 35,422,481
93,144,996 84,033,772
5,155,264 5,673,895
47,645,772 48,092,660
(4,521,894) (5,155,264)
48,279,142 48,611,291
25,080,902 18,451,158
1,790,420 1,130,343
3,192,880 2,329,234
620,000 2,583,000
721,468 600,201
420,970 232,306
327,833 296,511
2,557,005 2,113,706
2,497,750 1,472 846
6,644,303 5,924,448
1,012,323 288,728
44,865,854 35,422,481
3,780,978 2,227,267
906,200 280,200
52,620 52,061
34,700 123,290
44,200 234,856
21,225 81,351
144,590 105,918
289,760 689,168
11,130 591,830
816,500 313434
277,528 163,649
5 17,564 18,195
236,000 100,000

17,819
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2025 2024

. Rupees Rupees
18.1 Auditor's remunsration

Audit fee 200,000 100,000

Out of pocket expenses 20,000 -

Sales tax 16,000 .
236,000 100,000

19 UTILIZATION OF ZAKAT AND GENERAL DONATION General Zakat
For the Financial Year Ended June 30, 2025

Financial assistance 2,458,135 -
Pharmacy and diagnostic services 557,168 4,483,602

Qurbani 3,629,000 B
6,644,303 4,483,602

For the Financial Year Ended June 30, 2024

Financial assistance 1,209,345 A
Pharmacy and diagnostic services - 5,562,730
1,209,345 5,562,730

Chief Executive
2025 2024
20 REMUNERATION TO KEY MANAGEMENT PERSONNEL - --------- Rupees - -~ ------.
Managerial remuneration 1,200,000 s
Number of person(s) 1 =

21 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of Chief Executive Officer (C.E.O.) of the Trust, President of the Trust, his close
family members and associated undertakings on the basis of common chairmanship. Balances as on the
reporting date are disclosed under relevant notes to these financial statements. Remuneration paid to the C.E.O.
are disclosed under note no. 20 above. Details of other transactions occurred during the year are as follow:

2025 2024
Names of related party / Nature of transactions  Note Rupees Rupees
Associated Undertaking Ay :

Associated Undertaking

- Jamia Masjid Usmania, Tri
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2025 2024

Note Rupees Rupees

- Mr. Arsalan Himayat
Sales made during the year 8 109,658 29,592
Receipts during the year 8 99,921 -

- Mr. Saud Himayat
Sales made during the year 8 524,713 62,882
Receipts during the year 8 548,780 -

= Mr. Saad Himayat
Sales made during the year 8 169,962 8,117
Receipts during the year 8 159,155 -

- The Trust carries out its operations from its registered address located at Plot no. 351, Usmania Society,
Nazimabad, Karachi, which is owned by the President of the Trust, who has given the premises to the
Trust for carrying out its operations, without any consideration.
22 GENERAL
- Numbcrofm:pioymasonthuepwﬁngdﬂemii&&%@).
- Corresponding figures have been reclassified, wherever considered necessary, for better presentation.

- Figures have been rounded off to the nearest Rupees.

23 DATE OF AUTHORIZATION FOR ISSUE

These financial statcraents were approved and authorized for issuc by the Board of Trustees on

9.6 DEC 2025 .
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